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DHFS

Department of Health and Family Services

2005-2007 Biennial Budget Statutory Language Request
December 29, 2004

Group Home Revolving Loan Fund

Current Language
s. 20.435 (6)(gd) and s. 46.976(2)

Proposed Change

Repeal s. 20.435(6)(gd) [numeric 629] and s. 46.976(2) and transfer the cash balance from s.
20.435(6)(gd) to s. 20.435(7)(md) [numeric 791].

Effect of the Change

This change would transfer a one-time cash balance of $100,000 PR to the Substance Abuse
Prevention and Treatment (SAPT) Block Grant aids appropriation. The revenue is SAPT
funding. The one-time funds will allow the Department to provide enhanced reach-in and
release services to women who are being released from prison and their dependent children
under the age of 18. _ '

Rationale for the Change

Under 45 CFR 96.129 (of 1993), the State was required to establish and provide for the on-
going operation of a revolving fund to make loans for the costs of establishing programs for
the provision of housing in which individuals recovering from alcohol and drug abuse may
reside in groups of not less than six individuals. The State was also required to provide not
less than $100,000 for the revolving fund. Loans made from the revolving fund could not
exceed $4,000 and each loan must have been repaid within 2 years. The federal Children’s
Health Services Act of 2000 makes this provision optional.

The Department’s experience, to date, has been that individuals requesting information about
the program were not interested once it became clear that this program was a loan that needed
to be repaid and not a grant. No funds have been expended from this appropriation and the
SAPT revenue will be returned to the block grant appropriation for use in a high priority
initiative.

Desired Effective Date: Upon passage
Agency: DHEFS
Agency Contact: Donna Dunkel, 266-8156
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DOA:..... Rhodes, BB0354 — Eliminate group home revolving loan fund

FoRr 2005-07 BUDGET —— NoT READY FOR INTRODUCTION

don‘ir AN

AN ACT ... relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES v

OTHER HEALTH AND HUMAN SERVICES

Under current 1aW,VbHFS must administer, as formerly required by federal law,
a revolving fund to make two—year loans to establish programs to provide housing
for groups of persons who are recovering from alcohol or other drug abuse.””

This bill eliminates the group home revolving loan fund¥and transfers the
balance remaining in the program revenue¥appropriation for the loan fund to the
appropriation for substance abuse prevention and treatment federal block grant
aids.

For further information see the\étate fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

A
SECTION 1. 20.435 (6) (gd) of the statutes is repealed.

#+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.
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2005 — 2006 Legislature -2- LRB-1416/?

SECTION 2

SECTION 2. 46.976 of the statutes is repealed.

SECTION 9221. Appropriation changes; health and family services.

(1) GROUP HOME REVOLVING LOAN FUND ELIMINATION?/The unencumbered balance
in the appropriation account under section 20.435 (6) (gd),\/2003 stats., is transferred
to the appropriation account under section 20.435 (7) (md)«gf the statutes.

(END)



Kennedy, Debora

From: Rhodes, Dennis

Sent: Tuesday, February 01, 2005 2:54 PM

To: Hanaman, Cathlene; Kennedy, Debora

Cc: Johnston, James; Merry-Mason, Monica; Kraus, Jennifer - DOA
Subject: LRB Section 1 of 1416 OUT

Cathleen/ Debora:

Per our conversation, please pull Section 1 & 2. of LRB-1416, "Eliminate group home revolving loan fund" but retain
Section 9221.

NOTE to LRB: Pulling section 1 of this draft will correct a ch. 20 error that LRB identified. This draft was to have repealed
s. 20.435(6)(gd) and moved the unencumbered balance to s. 20.435 (7) (md). Because of our failure to do file
maintenance, 20.435(6)(gd) is still in ch. 20. With section 1 of the draft pulled, 20.435(6)(gd) and will remain in ch. 20 with
$100,000 PR annually but the intent to transfer that amount to 20.435.(7)(md) will remain.

NOTE to SBO: The narratives or file maintenance in agency 435 related to this item do not need to be changed.
Thanks so much,
Dennis Rhodes

State Budget Office
266-2288
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DOA.......Rhodes, BB0354 — %shz%a/group home revolving loan fund balasce
FoRr 2005-07 BUDGET —- NoT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

OTHER HEALTH AND HUMAN SERVICES

Under current law, DHFS must administer, as formerly required by federal law,
a revolving fund to make two—-year loans to establish programs to provide housing
for groups of persons who are recovermg from alcohol or other drug abuse.

GV : BT edand transfers the
balance remaining in the program revenue approprlatlon for the loan fund to the
appropriation for substance abuse prevention and treatment federal block grant
aids.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: o /(
‘SECTION 1. 20,435 (6) (gd) of #he statutgs is repealed. \




sl

. 2005 — 2006 Legislature -2- LRB-1416/1
: DAK:jld:ch

SECTION 2
EC . 46. S €s4 €
SECTION 9221. Appropriation changes; health and family services.
(1) GROUP HOME REVOLVING LOAN FUND ELIMINATION. The unencumbered balance
in the appropriation account under section 20.435 (6) (gd), 2003 stats., is transferred

to the appropriation account under section 20.435 (7) (md) of the statutes.

o I B\

(END)
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DOA...... Rhodes, BB0354 — Transfer group home revolving loan fund balance

FoR 2005-07 BUDGET —— NoT READY FOR INTRODUCTION

AN Act .. relating to: the budget.

Analysis by the Legislative Reference Bureau
HEALTH AND HUMAN SERVICES

OTHER HEALTH AND HUMAN SERVICES

Under current law, DHFS must administer, as formerly required by federal law,
a revolving fund to make two-year loans to establish programs to provide housing
for groups of persons who are recovering from alcohol or other drug abuse.

This bill transfers the balance remaining in the program revenue appropriation
for the loan fund to the appropriation for substance abuse prevention and treatment
federal block grant aids.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 9221. Appropriation changes; health and family services.
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SECTION 9221

(1) GROUP HOME REVOLVING LOAN FUND ELIMINATION. The unencumbered balance

in the appropriation account under section 20.435 (6) (gd), 2003 stats., is transferred
to the appropriation account under section 20.435 (7) (md) of the statutes.

(END)




